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Power For Living

K. Chad Burgess
Assistant General Counsel

chad.burgess@scang.com
February 26, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn Boyd

Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210) '
Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement and Transportation Agreement between South Carolina
Electric and Gas Company and Ritedose Corporation

Dear Ms. Boyd:
Enclosed for filing only is a service agreement for natural gas on an interruptible basis
and a transportation agreement between South Carolina Electric & Gas Company and Ritedose

Corporation.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.

Very truiy y()urs

K. Chad Burg ss

KCB/kms
Enclosures

ce: Shannon Bowyer Hudson, Esquire .
(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC €222 - Cayce, South Carolina - 29033-3701 - {803) 217-8141
WWW,.SCaNA.com



This original Ui‘“Gi NAL

to be returned
to SCE&G Company SERVICE AGREEMENT

This Agreement made and entered into this Z/ ‘fh day of tt/&é)f wal 9 /, 2010, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafier called "Seller" and THE RITEDOSE CORPORATION, its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Holopack International, L.P. and Seller, dated June 16, 1997, and as amended on July 28,
1998, and on March 19, 2004, which is hereby being mutually terminated at 10:00 A.M. Eastern
Time on January 1, 2010, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3F as set forth in Article TII,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Columbia, South Carolina.

NOW THEREFORE, in consideration of the ¢ovenants and agreements hereinafier set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY -

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3F

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services,

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 200 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
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available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3F as set forth in Article IIl, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 10 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery”. Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point”.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on January 1, 2010, at which time the
Service Agreement between Holopack International, L.P. and Seller dated June 16,
1997, and as amended on July 28, 1998 and on March 19, 2004, shall terminate.
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TERM OF AGREEMENT

This Agreement shall become effective on January 1, 2010, and shall continue in full
force and effect through February 28, 2011, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
- CATEGORY 3F

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3F shall be seventy-eight cents
($0.78) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(By COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer'sj cost of natural gas used in Priority-
of-Service Category 3F shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is No. 2 Fuel Oil.
(2)  The cost of the alternate fuel (identified as "K") shall include:

(a) The net average price for No. 2 fuel oil in effect on the third
Monday of the current month, F.O.B., Charleston, South Carolina,
plus,
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{b) Four and three-tenths cents (4.3¢) per gallon for freight to the
Buyer's facility, plus
(¢)  One cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon
or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the
OJL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will
calculate the as-fired cost using the procedure outlined above. Seller will advise
the Buyer verbally or in writing, prior to the beginning of each billing period that
Seller will:

(1)  Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2)  Notify the Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate specified in this Service Agreement.

COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3F. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.
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(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3F, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3F from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Trangportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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12, GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

13, NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: The Ritedose Corporation C CEO
I Technology Circle A
Columbia, South Carolina 29203

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

THE RITEDOSE CORPORATION COMPANY
BUYER SELLER

?. s P[cd 7 {Y\@J::-L /@QQ—

BY ! i BY: Martin K. Phalen

Voo Presided & Secrtlany VICE PRESIDENT ~ GAS OPERATIONS
TITLE | ‘ TITLE
ot [20] 1o 2 [ b

DATE DATE
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EXHIBIT A |
SOUTH CAROLINA ELECTRIC & GAS COMPANY
. GAS COST CALCULATION
- APPLICABﬁ,ﬁY

This calculaﬁon is applicable to and is part of the Seller g Serwce Agraement for
‘interruptible gas dehvanes

. COST OF GAS

 The cost of gas per dekatherm for the cm'rcnt month-shal} be determined (to the nearest
thousaridth of a cent) by the use of the equation below: :

Cost ofGas=.(E-D1xT
S

“Where:

P= Total cost of natural gas (processed or unprécessed) vapérized liquid natural gas,

- synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or -

any mixture of these gases entering the Seller’s system. dunng the current month
in doilars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an

‘ interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at & price that is compétitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

S=  Total gas entering the Seller’s system dﬁrmg the current billing month excluding
gas sold under D above times the annual sales factor which will be détermined by
dividing total annual sales recorded in-Accounts 480 through 483 plus distribution
‘gas used in electric generation by the total annual gas entering the Seller’s system.
The annual sales factor shall be computed for the twelve months ending each
March and apphed begmmng with the ﬁrst billing cycle of the follomng May

each year :
L T= Adgus*tmant for revenue related Taxes plus one (l)

' NOTES (1) - The amounts c:alculated in the formula above shall mclude any applicable
credit or debit adj ustment reﬂectmg corrections fo a prior month’s Gas

- Cost caiculanon
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS G l N AL

This original JANUARY 1, 1085 o
1o be returned | ¥ it
to SCE&G Company Article |

GENERAL
These Terms and Condifions to Industdat Service Agreaments are supplementary to the Rules and Regulations issued by the Public Service Commission of South Caroflna and the
General Terms and Conditions of South Carcling Electric & Gas Company as provided by the Public Service Commission of South Carolina.
The provision of these Temms and Conditlens apply 1o alt persons, partnerships, corporations or ofhers designated as Industrial users who are lawfully receiving gas service from South
Carolina Eleclic & Gas Gompany under rate schedules or service agreements filed with the Commission.
South Carolina Electric & Gas Company is referred to herein as “Seller’, and $he user or prospeciive user is referred to as "Buyer”, The Public Service Commyission of South Carofing i5

referred to herein as "Commission®,

Arficle Il
DEFINITIONS
Except where the context othenwise indicates another or different meaning or Infent, the following ferms are intended and used and shall be construed fo have mearing as follows:
*Day” shall mean a period of twenfy-four {24) consecutive hours beginning and ending at 8:60 AM. Eastern Time or at such time as the Selfer and the Buyer may agree upon,
“Monih” shall mean the period between any fwo (2} regular readings of Sefler's meters which shall not be fess than twenty-eight {28} days nor more than thirfy-four (34) days.
“vear” shafl mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a dale of February 28th,
such year shall consis{ of 365 days.
“Cubic foot of gas” shall mean the amount of gas required fo fill a cubic foo! of space whan the gas Is af an absolute pressure of fourteen and seventy-three hundredths {14,73) pounds
par square inch at a femperalure of sixty (6C) degrees Fahrenhelf,
"CCF” shall mean one hundred (100) cubic fest of gas.
“MCF" shall mean cne thousand (1000) cubic feet of gas.
“BTU" shail mean a Brifish Therma! Unit and is the amount of heat required to ralse the temparature of one (%} pound of water 1° Fahrenheit at 60° Fahrenheit.
“MMBTU" shall mean one million British Thermat Units, : :
“Therm” shall mean the quantity of heat enegy which s 100,600 British Thermal Units,
“Dekatherm” (df) sha# mean on milion Brifish Thermal Units and is synonymous to the ferm MMBTU.
“Natural Gas" or "Gay” shali mean natural gas, processed, unprocessed, vaporized lguid natural gas, synthetic gas, propane-gir mixiure or any mixiure of these gases.
"Firm Service” shall mean from published tazifis andfor contracts under which Seller is expressly ebligated to defiver specific volumes within a given time period and which anticipates no
interruptions but which may permit unexpected inferruption in case the supply 1o higher prioriy customers is threatened,
“interruptible Service™ shall mean service from approved contracts under which Company is not expressly abligafed fo deliver specific volumes within a given time period, and which
anficipates and permits interupfion on short nofice, or service under approved contracts which expressly or impliedly require Instaliztion of allamate fuel capability.
“Commerclal Service” shall mean service to Customers engaged primardly in the sals of goods or services including insfitufions and local, sate and federal government agencies for uses

ofher than these invelving manufacturing or electric power generation.
“Industrial Services" shall mean service fo customers engaged primaily in a process which creates of changes raw or unfinished materials into another form or product Tachuding the

generation of efeclric power,

*Plant Profection Gas” shall mean the minimum volumes required to prevent physical ham to the plant faciifies or danger {o plant personnel when such protection cannot be afforded
through the use of an altemale fuel. This inciudes {he profection of such material in process as would otherwise ba destroyed, but shalf not include defiveries required to maintain plant
production, A determination will be made by the Seller of minimum volumes required. Such essentiaf volumes will be dispaiched accordingly,

"Feadstock Gas™ shall mean natural gas used as a raw material for its chemical properfies i creating an end product.

“Process Gas® shall mean gas used for which altemate fuels, other thar another gaseous fuel, are nof technically feasible such as in applications requiring preclse temparature controls
and precise flame characieristics.

“Boiler Fuel” shall mean natural gas used as fuel for the generation of steam and in infernal combustion turbine engines for fhe generations of electricity.

“Alternate Fuel Capabilly" shall mean a situation where an alternate fuel could have been utiized whether or not the facilifies for such use have actuzlly been instalied; provided
however, where the use of nafura! gas is for plant protection, feedstock or process uses and the only alternate fuef s propane or other gaseous fuel, then the Buyer will be ireated as if
he had no altemate fuel capability.

‘Gas Supply Deficiency” shall mean any oceurrence relafing fo Sefier's gas supply which causes Selfer to deliver less than the tofal requirements of its system, including failures of
suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which s nol enumerated herein which
affects Sellor's gas supply.

“Storage Injection Requirements” shall mean &fl volumes reqmrec by the Seller for infection into underground storage, including cushion gas, and for liguification, including fuel used for
injection and in fiquification plants, or for such other sforage proiects that may be developed expressly for the protection of supply to high priordty users.

“Seller Use" shall mean fuet used for gas compression, LPG plants and LNG plants, ofher gas needed by Sefier’s facilitios to fumish fhe requirements of Buyers, fogether with
unaccounted for gas. This gas shall be considered included in Pricrty of Service Category 1. Other vital uses of Seller, such as fiame sfabilization requirements, wilt be met as long as

stich uses do not jecpardize service 1o its firm service Buye:s
"Essential Human Needs” shall mean nakural gas service, which, If denisd, would cause shutdown of an oparation resulfing in the closing of the establishment essential fo mainaining

the health and safefy of the general public.
“The Point of Delivery’ shat! be at the outlet of the Seller's measuring equipment and regulafing equipment.
*Emergenty Service” shall mean supplemental defiveries of natural gas that may be required {o foresiall irreparable injury fo life or properly including environmental emergencies,

Articte Il
CURTAILMENT OF SERVICE

In the event of & Ges Supply Deficiency on the Seller's system, the Sefler shall require curfailment of service to Buyer in accordance with the following procedure;

a  The Seller shall order curiaiiment of sales made to Buyer's purchasing gas under the Seller's rate schedules or spetiat contracts in descending order in accordance with priority of

service categories set forth below. Approved emergency gas is accepted from curtailment,
1, Residentlal and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no instafled or avallable afternate fuel

capability,
2. Large commercial direct flame requirements (50 MCF or more on a peak day; firm indusirial requirements for plant protection, feedstock and process needs; and storage

injection requirements.

3A. Fim indusirial reguirements for uses ofher than boifer fiiel which do not qualify for Category 2.

38. Firm commerclal and industriat boller fuet requirements up fo 1,000 MCF on a peak day,

3C. Infermuptible requiremests for human need types of faclities such as public buildings, hospitals and faundries,

3D. Inferruptible: requirements for direct flame appHcations which can ufilize only ancther gasecus fuel &s an alternate. .
3E. Interrupfible requirements for direct flame applications which can utifize a fuel other than a gaseous fusl as an affemale. : T )
3F. Interruptible requirements for boller fuel use of less than 300 MCF on a peak day. i
4, {LEFT BLANK INTENTIONALLY} Q\,)p/
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6. Inferruptible Botter Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where allemate fuel capabifiies can meef such requirements.
7. interruptible Bofler Fuel requirements of 1,500 MCF or inore, but fess than 3,000 MCF on & peak day, where aliernate fuel capabitites can mest such requirements.
8. interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF cn a peak day, where alternate fuel capabilifies can meet such requirements,
9. interruptible Bo¥er Fusf requirements of 10.0G0 MCF or more on a peak day, where allemate fusl capabilifies can mest such requirements,
0. Natural gas requirements of customers, who have an altemate fuef as thelr primary energy source, but use nafural gas as a standby fusl,
5. Curtaiiment will be in descending order heginning with Category 10 {Le. Category 1 is the highest priority).
6. A determination of the cafegory in which a Buyer is placed will be made each year based upon usage in the préceding twelve months ending August 31 andfor current confract as
* of the same dale, The placement of a Buyer in & cafegory In accordance with the determination made herein will be effective November 1 of the current year, exfending through
Outober 31 of the following year, A moving base period will be used each year with such base period to Include the preceding twelve menths ending August 31 of the current
year. Reclassifications in categories will be effective on November 1 of the current year, Where a reclassification is necassary, the effected Buyer will be nofified of such
reclassification prior fo November 1 of the current year,
d. Where dally volumes are not avallable to make the determination of fhe 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by faking fhose
Biryars having actual usage of 1000 MCF or more per month for any ronéh dusing the previous twelve (12} month period ending August 31. Such monti's use will be divided by
- the number of days during that specific billing cycle. By means of the average daily volume thus oblained, the Buyer will be placed in the appropriate category. Wheare dally
volumes for the peak monih in the base period are available fo make the required determination, then such volumes wilt be used.
e Any new Buyer added during any base pericd will be placed in the approprizte category by the Selier in accordance with the best information available,

Article IV
SCOPE OF AGREEMENT

. Selfer's natural gas operafions are regulated by the Commissions and are subject fo "Rules and Regufations Goverming Service Supplied by Gas Systems in South Careling” as amended
from fime 10 time, Dediveries of gas hereunder are subject fo tofal or parfial curtailiment or interruption by Seller pursuant to operafing procedures as are now, or
may hereaffer be, prescribed Dy the Commission, Buyer hereby expressly acknowledges that Sefier shall not be liable in damages for, or on account of, any cuttailment or Interruption of
defiveries where such curtailment or interruption is the resulf of, or pursuant fo, operating procedures by the Commission directing curfatiment or inferruption of service,

. Buyer shall consult with and furnish fo the Selier such information as the Seller may require fo defermine the avadlability of service at a particular locafion before proseeding with plans for
any new or addifional gas loads. No new or addifional gas loads will be served if it is determined that such service will jeopardize service to existing customers by Increasing the total
syster's firm load reguirements above available supplies.

Deliveries of "Firm Gas” up to the Maximum Dafly Quantily set forth in the Service Agreement, shal be firm and shall not be subject fo curtaliment or interruption by Sefler except that
caused by Force Majura, or operating conditions beynnd Seller's control, or whera such curtailment or interrupfion is the result of, or pursuant to, opsrating ;Jmcedures prescribed by the
Commission. Deliveries hereunder sha have priority over &ll deliveries made by Seller on an infernuptible basts,

. Deliveries of “Inferruptible Gas” shall be subject to curafiment or inferrupfion by Seller at any time and from fime %o fime when, in Sslier's sole Judgment, & does not hava gas available,

" and Buyer hereby expressly acknowledges that Sefler shall not ba liable in damages for, or on account of, any curlafiment or inferruption of deliveries. Seller agrees fo give Buyer not
less than two (2) hours notice of curtafiment or interruption in wiiting or orally in person or by telephone; provided, howevar, that if curtailment or interrupfion is occasioned by an event of
Force Majeure effecting the Sefler's system, Sefler shall be obligated fo give only such nofice as is practicable in the circumstances. Selfer agrees to communicate curlailment notices to
one of the person designated from time 1o fime by Buyer as authorized to receive such nofices. 1f Buyer has not made such designation, or if Seffer is unsuccessful in its efforts fo
prompily communicate with the persons so designated, then said nofice shall be sufficient If given by Sefler to any person who Is on Buyer's pramises or who answers Buyer's telaphone.
Whenever, and fo the extent that the Seller Is unable fo defiver the gas requirements of the Buyer, the Buyer shalt have the right to purchase gas or ofher fuel sufficient fo make up such
deficiency from such cther source or sources as may at the fime be availablg to Buyer,

. Bas faken by a Buyer of “Firm Gas" on any day, withoud Seller's advance approval, which exceeds Buyer's Maximum Daily Quantify shall be considered to be Unauthorized Overrun Gas.

Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the foltowing rates, in addition to all other charges payable io Seller hersunder:

{a) Forthe first three percant {3%) of the Maximum Daily Quantity, the Unatthorized Overrun Gas shall be paid for at 1.25 fimes the Base Rate set forfh i the Service Agreement, and

{b) For the next two percent (2%} of the Maximum Datly Quaniily, the Unauthorized Overrun Gas shall be paid for at 3,0 times the Base Rate set forth in the Service Agreement, and

{c} For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times fhe Base Rate set for in the Service Agreement.

The payment of an Overrun Penalty shal not, under any clroumnstances, be considered as giving Buyer the right to fake Unauthorized Overrun Gas, nor shail such payment be considered

fo exclude or limif any other remedies available to Seffer or another Buyer against the offending Buyer for failure to comply with #s obftgations to stay within iis Maximum Daily Quanfity,

. Any interruptible gas taken by Buyer after the effective hour of an order calting for complete curtallment of all interrupfible gas deliveries hereunder shall be considered fo be Unauthorized

Overrin Gas. Seller shall bill and Buyer shail pay, for such Unauthorized Overrun Gas at the rate of Twenly-five dollars and no cents {($25.00) per dekatherm, in addition to the Base

Rate specified in the Service Agreement for such gas used.

The payment of Overun penalty shafl nol, under any circumstances, be considered as giving the Buyer the fight o take Unauthorized Overrtn Gas, nor shalt such payment be

considered to exclude or fimlt any causes of action or other remedies available to Seller against the Buyer for fasiure fo comply with curtaitment orders issued by Seller hereunder.

. The Scuth Carclina Public Service Commission has prescribed the following operating procedures in regard to the curfaliment of inferruptible service by Selier;

During the period when oparating conditions require curtaiimenis in any fype of inferruptibie service, Sefler shell curtail deliveries of gas without discrimination within end-use prionity of

sefvice categories established by the South Carofing Public Service Commission and pursuant of curtaliment instructions raceived from its supplier or suppliers made in accordance with

General Terms and Conditiens to the Service Agreement between Sefler and it supplier or suppliers and-any subsequent modification or amendment thereof, X

Buyer agrees that all gas defivered hereunder shall be used by the Buyer and that no portion thereof shall be resold. ‘

Article V
QUALITY

. The gas defivered hereundar shall be nafural gas or any mixture of natural and manufactired gas, including but not limied to, synthetic gas or liquified petrofeum gas as provided for in

Paragraph 3 hereof, provided, however, that moisture, impuifies, helium, natural gasoling, butane, propane and other hydrocarbons except methane may be remaved prior to defivery to

Buyer, Sellsr may subject or parmit the subjecfion of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimentat fo the merchantability

of the gas.

. The gas defivered hereunder shat have a fofal heafing value of not less than 950, nor more than 1,400 BTU's per cubic footf of dry gas, and be reasonably free of moisture, objectionable

fiquids and sofids so as to be ulilized inmediately upon delivery fo Buyer, and shall contain not more than 200 grains of fotal sulphur, nor more than 15 grains of hydrogen sulphide per

MCF,

. Seller may permil its suppiers or i may itself supply gas from any stand-by equipment instatied by & or by its suppliers, provided thaf the gas so supplied shall be reasonably equivalent to

the nalural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel buming equipment.

If the natural gas offered for delivery by Seller shall fall at any time to conform to any of the specifications set forth In the Arficle V, Quality, then Buyer agrees to nofify Seller thereof and
Buyer, thereupon, may at is opfion refuse to accept defivery pending comection by Seller. Upon Seller’s failure to propery remedy any deficiency in quality as specified herein, then

. Buyer may accept defivery of such natural gas and make changes necessary o bring such gas info conformify with such specifications and Buyer shall then deduct from future
payments any reasonable expenses incured by it in effecfing such change as agreed to by both parties.

Odovization of gas defivered hereunder fs not required of Seller, However, nothing in these Terms and Condlfions shall prectude Seller front odoizing such gas i Seller so desires or if
Sefler is required by faderal or state regulatory agencies fo perform such odorization.



Article Vi
MEASUREMENTS

1, The volumes and fotai heating value of the gas defivered hereunder shall be defermined as foliows:

10,

{a) The Unitof Volumie shall be a cubic foot of gas.
(b  When orifice mefers are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1855, as Gas Measurement

Committee Report No. 3 of the Amesican Gas Asscclation, and any modifications and amendmenis thereto, and shalt include the use of flange cornections.

(&} Al volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60° F. The average absolufe afmospheric pressure shall be assumed fo
be fourleen and seven tenths {14.7) pounds o the square Inch, irespective of aciual elevation or focalion of the point of delivery above sea level or variations in sugh
atmospheric pressure from time fo fime.

{d) The temperature of the gas shall be assumed 1¢ be B0 degrees Fahrenheit (80°) unfess Seller elects to instal a recording thermometer or femperature correcting device. a
recording thermometer is installed, the arithmefical average of the 24 hour peried will be used to determine the temperalure correctly.

{e) The specific gravity of the gas shall be determined by a recording gravitemeter of standard manufacture instalied in & suitable focation. Where a recording gravitomeder is not
used, the spacific gravity of the gas shafl be assumed fo be the same as thaf of Sefler's suppher( ).

{f}  The fotal heating value of the gas delivered hereunder may be datermined by Seller by using a standard fype of recording calorimeter, spectrometer, chromatograph, or other
approved insirument which shall be so located, ata suitable polnt on Seller’s ne, in order that the BTU content of gas delivered hereunder may be properly cbizined, Where
required, dally reading from the record so obtalned shall be corrscfed fo the basis of measurement provided and from a saturated basis fo the average molsture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing pariod. In the event that Seller does not install & recording Instrument for such
defermination or ifs instrment is not operafing properly, the fotal heafing value shall be determined from a recording calorimeter or comparable Instrument properly Instalied
and operated by Sefier's supplier of natural gas, provided, such values are applicable to the gas that may be delivered fo the Buyer, When Seller is making propane-alr o
suppiement its gas supply, fhe BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-alr, the nafural gas and the
combined mixture along with the measured BTU value of the gas where avallable. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article VIi
MEASURING EQUIPMENT

Seller will maintain and operate, al its own, expense and at the point of defivery of gas hereunder, a meler or melers and other necessary equipment by which the volume of gas defivered
hereunder shall b measured, Such meters and equipment shall remain the properly of the Saller,
Buyer agrees to fumnish to Seller slectricity for operating Seller's meters, at not cost fo Seller,

Buyer agress to change the charts on Seller's meters at no cost o Seller and forward same to Seller,
Buyer hereby granis to Salfer suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operaticn and removat of pipeline and ofher facilifles

together with rights of ingress therefo and egress there from at all times and hereby agrees fo deliver fo Sefler, for the sum of one doliar {$1.00}, an appropriaie instrument or grant
defining such #ights and easements located on Buyer's plant site.

Buyer may install, maintain and operate such check measuring equipment, including 2 recording gravitometer and calorimeter as i shall desire, provided Hhat such equipment shadl be so
installed 50 as not to inferfere with the operafion of Selier's maasuring equipment at or near the point of defiver. However, all billings fo the Buyer shall be tased on the metering of the
Seller, subject only 0 the provisions of Paragraph 8 of this Adticle,

Each party shall have the right to be present at the time of any instaliing, reading, cleaning, chenging, repairing, inspeciing, festing, calibrating, cr adjusting done in connection with the
other's measuring equipment used in measuring defiveries hereunder and each parly shall advise fhe other of any infended major maintenance operation sufficiently i advance In order
that fhe other party may convenlently have ifs representative present,

Allinstallation of maasusdng equipment, applying fo or effecting deliveries hereunder, shall be made in such manner as o permit an acctzate defermination of the quantity of gas delivered
and ready verification of the accuracy of measurement. Orifice meter installations, if used, shail conform to the recommendation for design and installation contained in the Gas
Measurement Commities Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shat include the use of flange
connections.

Measurement on Selier's meter or mefers shall be conclusive of both parfies except where the meler is defective or falls to register, or if found in error, in either of which case Seller shaff
repair or replace the meter and the quantily of gas delivered while the mefer was out of order or failed to regisier shalf be estimated: (a) By using the registration of any check meter if
Instalied and aceurately registering, or, i the absance of (a): (b) By correcting the error i the percentage of efror by calibration, fest or mathematical calcutation, or, in the absence of both
{a) and (b) then: {c} By estimaling the quantily of delivery from deliveries during periods under sirflar conditions when the meter was registering accuralely; and an appropriate bifling
adjustment shall be made In accordance with the current Reles and Regulations govetning gas systems issued by the Commission,

Seller wilt maintain ifs meters in good order and fo this end will make periodic fests of #s melers pursuant o the current Rules and Regulafions governing gas systems issued by the
Commission, or at such shorter intervals as seermn fo Seller desirable. i Buyer is dissafisfied with the accuracy af any time, # may call upon Selfer to have the meter tested in accordance
with all regulations relating fo such tests and resulls of such tests as found in the current Rules and Regutations governing gas systems issued by the Commissicn.

Each party shall preserve all records for & pericd of a¢ least two (2) years.

Articfe VIt
‘ BUYER'S FACILITIES
Buyar will maintain al #s own expense faclliies from the defivery point to the polnt of use and the burners and etuipment for using gas, and Buyer will at a¥f {imes keep gas-using
equipment on said premises in a condition conforming with such reascnable rules and regulations as may be prescribed therefore by regulalory authority having jurisdiction thereover
and with the requirements of any valid law therefo appertaining. |n the event that rules are not prascribed by a regulatory authority, Buyer will abide by codes as used in the gas

indusiry.
Selier shall not approve sale of gas on an interruptibie basis to Buyer unfil and unless Sefler Is safisfied fhat Buyer has, or will, install adequate stand-by facilities o meet its full fisel

requirements during pericds of sustained interruptions.
Seller shall not approve sales of gas to Buyer unless Seller is satisfied thal Buyer has not, or will not interconnect downstream fuel piping of naiural gas for use in different priofty-of-

service categories.

Article IX
RATE ADJUSTMENTS
Taxes applicable o the gas defivered to Buyer hereunder as are i effsct on January 14 immediately preceding the sffective dale of these femms and condifions shall be added o
Buyer's bill, The term “tax” as used herein shall mean any tax, ficense fee, or charge applicable to the gas defivered hereunder, imposed on Seller by any governmental authority on
stich gas, I the existing rate of any such tax in effect on January 1%, immedialely preceding the effective date of thess ferms and conditions, be hereafter increased or decreased, or if
any fax herelofore In effect or hereafter be Imposed or repeated, the resulting increase or decrease in such taxes, computad on a cenls per dekatherm basls, shall be reflected, as the

case may be, on Buyer's bill.
Any appiicable surcharge or speclal charges ordered by the Commission or any other duly constifuted regulatory body shall be included | in addition fo the price of gas compuied in

accordance with the terms of the Service Agreement.

n



Article X

BILLING

1. Bills computed from readings taken of Seller’'s meters shall be rendered and paid monthly with fen {10} days of the biling dafe. A manh shall mean a period beglnning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, of at such other equivatent pericd as Seller may
deem necessary. Should Buyer fail to pay any amount due fo Sefler when same is due, a late payment charge of one and one half percent (1 % %) will be added to any balance
remaining twaniy-five (25) days afler the bllling dafe. If such failure to pay confinues, Seller may suspend deliveries of gas hereunder. The exercise of such right'shall ba in
addifion fo any and all oiher remedies availabie fo Seller,

2. Ifitshall be found that Buyer has been overcharged or undercharged in any form whalsoever undar the provision hereunder, Seller shall take action fo correct such biling pursuant
to current Rules and Regutations governing gas systems issued by the Scuth Caroling Public Service Commission.

Atticte XI
POSSESSION OF GAS AN INDEMNIFICATION

1. As befween the parties hereto, Seller shak be deemed o be In control and possession of the gas defiverable hereunder undil if shall have been delivered {o Buyer af the Point of
Delivery after which Buyer shali be deemed fo be in conrof and possession thereof,

2. Buyershall mdemn%fy and hold Rarmiess the Seller from any and all foss (including death), damage, or Habiity incurred by the Seller by reason of any act of the Buyer, iis agents o
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Defivery unfess the same shall be due to the sole negiigance of the Seller, its agents
or employees, The Seller shall indemnify and hold harmless the Buyer from any and all ioss (including death), damage or #ability incurmed by the Buyer by reason of any act of the
Seffer, ifs agents or employees, unless the same shall be due to the sold regligence of the Buver, ifs agents or employees.

Articte XH
WARRANTY OF TiTLE TO GAS

1.+ Sellerwarranis the fitle to all gas delivered hereunder and the right to seff the same and that such gas shall be free and clear from all Bens and adverse claims.

Article Xil
FORCE MAJEURE

1. Inthe eventof either party hereto being rendered unable wholly or in part by force majeure o carry out its obiigations under this contract, other than to make payments due
hersunder, it is agreed that on such party glving notice and full particulars of such force majeure in writing or by telegraph fo the other parly as soon as possible after the
occurrence of the cause refied on, then the obligations of the parly giving such nofice, so far as they are affected by such force majsure, shall be suspended during the confinuous
of any inabifity so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch. The term “force majeure” as employed herein
shall maan acts of God, sirtkes, iockouts, or other industial disturbances, acts of publls enemy, wars, blockades, insurrections, riofs, epidemics, landsfides, lightning, earthquakes,
fires, storms, fioods, washouts, arrests, and resiraints of government and pedple, civil disturbances, explosions, breakage or accidents to machinery or fines or pipe, freezing of
welts or fines or pipe, pariial or entire faiiure of sourse of supply, and any other causes whether of the kind herein enumerated or ctherwise, not within the confrol of the parfy
claiming suspension and which by the exercise of dir difigence such pary is unable fo prevent or overcome; such terms shajf fikewise include (2) In those instances where either
party hereto s required lo obtain senvitudes, rights-of-way grants, permits, or licenses; and (b) in those insfances where either parly hereto is required fo furnish materials and
supplies 1o secure grants or permission from any governmental agency to enable such parly to fulfili its obligations hereunder, the inability of such party to acquire af reasonable
cosf and affer the exercise of reasonable difigence such maierials and supplies, permits and permissions.

2. Itis understood and agreed that the seftlement of strikes or lockouts shall be enfirely within the disoretion of the pary involved and that the above requirement that any force
majeure shall be remedied wiff all reasonable dispatch shall not require the satifement of strikes or fockouts acceding fo the demands of opposing party when such cowse is

inadvisable in the discrefion of such party.

Article XIV

MISCELLANEOUS

1. Hfeither party shall fail to perform any of the covenants or obligations imposed upor: if under and by virfus of the Service Agreement of which these General Terms and Conditions
are a past, (except where such faifure shall be excused under any of the provisions of this Service Agresment), then in such event, the other parly may, at its option, terminate this
Service Agresment by proceeding as foliows: The party not In default shall cause a written nofics o be served on the party in default, stating specifically the ceuse for ferminating
this Service Agreement and deciaring it te be the intention of the party giving the notice to terminate the same; thereupon, the parly in default shall have thirty {30) days afier the
service of the aforesaid nofice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and a¥f consequences of such braach, then
such nofice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the parly in defaudt does not so remedy and remave the nofice for any and'
afl consequences of such breach, within said period of thirty {30} days, then this Service Agreement sha become null and void from and after the expirafion of sald period. Any
cancellation of this Service Agreemeit pursuant to the provisions of this Adicle shall be without prejudice fo the right of parfy not in default to cofiect any amounts then due it and

© without waiver of any ofher remedy to which the party not in default may be entiied for viclation of this Service Agreement,
2. The Sepvice Agreement, of which these General Terms and Condifions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.

3. Exgeptas otherwise provided, any nofice, request, demand, statement or bill, which either Buyer or Seller may desire fo give {o the ofher shall be in wrifing and shall ke considered
as fully deliversd when mailed by prepaid registered mall addressed to said parly at s last known post office address, or at such ofher addresses s either parly may designate in
writing. Routite communicafions, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary rail,

4, Buyers covenants and agrees to execule or file, or cooperate with Setler in the execudion or filing of, any report, certificate or other document required by any governmental agency
having jurisdiction over this contract or the parties hereto, or any ofher certificate or document requested by Seller necessary for Seller to obtain the benefit of any exempfion from
sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a tesult of Buyer's breach of this covenant.

5,  The parties hereto in executing the Service Agreement and these General Terms and Condifions, acknowiedge that these General Terms and Condifions are a part of the Service

Agreement,
‘Buyer: Tlat.- Ei {“‘-CI oL e Qp r PD f'ﬂ-'k\oh\ Sslier: South Carolina Electric and Gas Company
By: —E L-‘[ ‘lvw /186 L—/o- | 4 By: Martin K, Phalen m:«'t/"' m,
Title: L/,'M z Pﬁ-: et & Seere 1L i'a";[ - Title: Vice President, Gas Operations

Date: Y I 20| (® Date: : Z/“/'°
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his original
:c; k‘JSe(:gtg:zmed TRANSPORTATION AGREEMENT
o SCE&G Company
This Agreement made and entered into this | l% day of }faér waly” , 2010,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its succe$sors and assigns,
hereinafter called "Seller" and THE RITEDOSE CORPORATION, its successors and assigns,

hereinafter cailed "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement between Holopack International, L.P. and Seller, dated June 16, 1997,
and as amended on March, 19, 2004, which is hereby being mutually terminated at 10:00 A M.
Eastern Time on January 1, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer,

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

i

SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Columbia, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3F. Buyer agrees that the transportation service is

provided on an interruptible basis. Interruptions of transportation service shall be at

the sole discretion of Seller or whenever ‘service is interrupted by any upstream
pipeline.

DAILY DELIVERIES

Seller agrees to accept and transport up to 200 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily

SCEG06-012
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volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 AM. Eastern Time on
Januvary 1, 2010, at which time the Transportation Agreement between Holopack
International, L.P, and Seller dated June 16, 1997, and as amended on March 19, 2004,

shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on January 1, 2010, and shall continue in full
force and effect through February 28, 2011, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to expiration of the original term or any one month extension thereof,

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
seventy-eight cents ($0.78) per dekatherm,

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
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11

Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of

Seller's suppliers. -

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

SCEG06-012
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I3.

14.

I5.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES
All correspondence required under this Transportation Agreement is to be addressed as
follows:
To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218
To Buyer: The Ritedose Corporation__ Adtn ! CFO
I Technology Circle '
Columbia, SC 29203
SPECIAIL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

{b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval,

(c) Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of
Seller after not Jess than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation

service.
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(b}

(c)

(d)

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

Tt is acknowledged by Buyer that other end-users of natural gas may from time to time

contract with Seller for the fransportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(2)

(b

(c)

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shail
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial [Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user, Higher priorities of standby service pursvant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverabilify of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system. '

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOQF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS

THE RITEDOSE CORPORATION COMPANY
BUYER SELLER

’/?[ﬁ-[%m Ba[\/&/l ﬁgjcjéu m.r
BY £

BY: Martin K. Phalen

Vice Flestleat € Secrcday — VICE PRESIDENT — GAS OPERATIONS
TITLE TITLE

ol [ 2o/ Jo 2./ foo
DATE DATE
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This original TaII YT
to be retumed JANUARY 1, 1985 Vit i h i NAL
to SCE&G Company Atticle | '

GENERAL

These Terms and Conditions to Industrial Service Agreements are supplementary fo the Rufes and Regulations fssued by the Public Service Commission of South Carolina and the
General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Seevice Commission of Scuth Carolina,

The provision of these Terms and Condifions apply to all persons, partnerships, corporations or ofhers designated as industrial users whe are lawfully receiving gas service from South
Carolina Eleciic & Gas Company under rate schedules or service agreements filed with the Gommission,

South Carolina Electric & Gas Company is referred to herein as “Seller”, and the user or prospective user Is referred to as “Buyer”. The Public Service Commission of Seuth Caroling is

referred to herein as “Commission”.

Article ll
DEFINITIONS
Except where the context otheswlse indicates anther or different meaning or intend, the foliowing iemms are intended and used and shall ba coas%rued to have meaning as follows:
“Day” shalf mean a period of twenly-four {24} consecutive hours beginning and ending at 8:00 AM. Eastem Time or at such time as the Sefler and the Buyer may agsee upon,
“Month” shall mean the peried between any two {2) regular readings of Seller’s meters which shali not be less than twenty-eight (28) days nor more than thirly-four (34) days.
“Year” shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and sach 365 days thereafter except thal in a year having a dale of February 28th,
suph year shall consist of 366 days.
“Cubic foot of gas” shall mean the amount of gas required fo fill 2 cubic foot of space when the gas is at an absolute pressure of fourfeen and sevenfy-three hundredths {14.73) pounds
per squase inch at a temperature of sixty (60} degrees Fahrenheil.
"CCF” shall mean one hundred {100} cublc feef of gas.
“MCF" shall mean one thousand (1000} cubic feet of gas.
“BTL¥" shall mean & British Thermal Unit and is the amount of heat required to ralse the temperature of one (1) pound of water 1° Fahrenheit 2t 80° Fahrenheit.
"MMBTL shall mean one millior British Thermal Units. . ' .
“Therm” shall mean the quanfity of heat energy which is 100,600 British Thermal Unils.
"Dekatherm” (df) shall mean on miliion Brifish Themnal Unifs and is synonymous fo the term MMBTU.
"Natural Gas" or "Gas” shall mean natural gas, processed, unprocessed, vaporized Hiquid natural gas, synthetic gas, propane-air mixfure or any mixiure of these gases.
*Fimm Service” shail mean from published tarifis and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given fime pericd and which anticipates ro
interruptions but which may permit unexpected interrupfion In case the supply to higher priority custorners is threatened,
"Interruptible Sewvica" shall mean service from approved contracts under which Company s not expressly obligated fo deliver specific volumes within a given fme period, and which
anticipates and permils interuption on short nofice, or service under approved conltracts which expressly or impliedly require instaliation of alfemale fue! capahifity.
“Commersial Service” shall mean service to Customers engaged primarily in the sale of goods or services including instiutions and local, sate and federal govamment agencies for uses

other than those involving manufacturing or electric power generation,
“Industrial Services” shall mean service o customers engaged primarlly In a process which creates or changes raw or unfinished materials Info anether form or product including tha

generafion of electric power.

“Plant Protection Gas” shall mean the minimum volumes required to pravent physical ham to the plant facilities or danger to plant personne] when such profection cannot be afforded
through the use of an altemate fuel. This includes the protection of such material in process as would otherwise be destroyed, bu shali not include defiveries required to maintain plant
prodiction, A determination will be mads by the Seiler of minimum volumes required. Such essential volumes will be dispalched accordingly.

‘Feedsiock Gas” shall mean natural gas used as a raw maletial for ils chemical properties in crealing an end product.

“Process Gas” shall mean gas used for which aliemate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature confrols
and precise flame characteristics.

“Boiler Fuel” sha# mean natural gas used as fuel for the generation of steam and in intemal combustion turbine englnes for the generations of electricity.

“Alternate Fuel Capability” shall mean a situation where an alternate fuel could have been utiized whether or not the faciifies for such use have acluafly besn instalied; provided
however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fusl is propane or other gaseous fuel, then the Buyer will be treated as if
he had no alfemate fus! capabiity,

"Gas Supply Deficiency” shall mean any occurrence relafing fo Sefler's gas supply which causes Seller to deliver less than the folal requirernents of s system, including fallures of
suppiiers to deliver gas for any reason, requirement of gas for system storage, consewaimn of gas for future defivery, or any other occcurrence which is no% enumerated herein which
affects Seller’s gas supply.

“Storage Injection Requirements” shall mean all volumes required by the Seller for injection ino ﬂndergmund storage, including cushion gas, and for fiquif cahon ineluding fuet used for
injection and in iquification plants, or for such oiher storage projects that may be deveioped expressly for the proteciion of supply to high priority users.

“Sefler Use™ shall mean fuel used for gas compression, LPG plents and LNG planis, other gas needed by Seller's facilities fo fumish the requirements of Buyers, together with
unaccounted for gas, This gas shalf be considered included in Priority of Service Category 1. Other vifal uses of Sefler, such as flame stabilization requirements, will be met as long as

such uses do not jeopardize service to its firm service Buyers,
"Esseniial Human Neads® shall mesn natural gas servica, which, i denied, would cause shutdown of an operation resulfing in the closing of the establishment essential fo maintaining

{he health and safety of the general pubiic.
“The Point of Delivery” shall be at the outlet of the Seller's measuring squipment and regulating equipment.
"*Emergency Service” shalf mean supplemental deliveries of natural gas that may be regitired to forestall irreparable injury to He or properly including environmental emergencies.

Article H
CURTAILMENT OF SERVICE

. In the event of a Gas Supply Defiency on the Sefler’s systam, the Seiler shalf require curlallment of service to Buyer in accordance with the folowing procedure:

a  The Selier shall order curiziiment of sales made to Buyer's purchasing gas under the Seller’s rate schedules or special confracts In descending order in accordance with priority of

service categories set forth below. Approved emergency gas s accepted from curfailment.
1. Residential and smali commercial Buyers (less than 50 MCF on a peak day) and essential human needs cuslomers where there is no installed or avaliable alternate fuel

capabilty.
2, Large commercial direct flame requirements (50 MCF or more on a peak day); firm industral requirements for plant protection, fesdstock and process reeds; and slorage
injection requirements,

3A. Firm industrial reguirements for uses cther than boller fusi which do not qualify for Category 2,

3B. Firm comimerclal and industrial bolier firef requirements up fo 1,000 MCF on a peak day.

3C. Interruptivte requirements for human need fypes of facifities such as public bulidings, hospitals and laundries.

3D, Inferruptitle requirements for direct flame applications which can utfize only another gaseous fuel 2s an allernate.

3E. Interrupiible requirements for ditect flame applications which can utilize a fugl other than a gaseous fel as an affemate.

4. (LEFT BLANK INTENTIONALLY)
5. (LEFT BLANK INTENTIONALLY}

IF, Inferruptible requiraments for boller fueduse of ess than 300 MCF on a peak day. ‘Je/



6. interruptible Boiler Fuel requiraments of 300 MCF or more, but less than 1,500 MCF on & peak day, where alternate {uel capabilifies can meet such requirements,

7. Interruptible Boiler Fugl requirements of 1,500 MOF or more, hut less than 3,000 MCF on a peak day, where alfernate fuel capabilifies can meel such requirements.
8. inferruptible Boiler Fusl requirzements of 3,000 MCF or more, buf fess than 10,000 MCF on a peak day, where aftemate fue! capabilifies can meet such requirements.
9. interruptible Bofler Fuel raquirements of 10.000 MCF or more on a peak day, where aftemate fuel capabiliies can meet such requirements.

10. Naturat gas requirements of customers, who have an allemate fuel as their primary energy source, but use nafurai gas as a standby fuel.

b. Curtaiiment will be in descending order beginning with Category 40 (l.e. Cafegory 1 is the highest privety).

c. A determination of the category in which & Buyer s placed will be made each year based upon usage in the preceding twelve months ending August 31 andfor cutrent confract as
of the same date, The placement of a Buyer in a category In accordance with the defermination made herein wili be effective November 1 of the current year, extending through
Oclober 31 of the following year, A moving base period will be used each year with such base period fo include the preceding twelve months ending August 31 of the current
year. Reclassifications in categories will be effective on November 1 of the current year. Where a reclassification is necessary, the effecled Buyer will be nofified of such
reciassification prior fo Novermber 1 of the current year.

d. Where dafly volumes are not avallable to make the determination of the 50 MCF/day required in the Curlafiment Plan, then requirements shalf be delermined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending Auguist 31, Such month's uss will be divided by
the number of days during that specific billing cycle. By means of the average dafly volume thus obtained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used,

e. Any new Buyer added during any base period wil be placed in the appropriate category by the Seller in accordance with $ie best information available.

Adticle IV
SCOPE OF AGREEMENT

. Seller's natusal gas operations are requiated by the Commissions and are subject to "Rules and Regulations Goveming Sesvice Supplisd by Gas Systems in South Carlina” as amended
from ime fo fime, Deliveries of gas hereunder are subject to totaf or partial curtaliment or interruption by Seller pursiant to operating procedures as ate now, or

may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be fiable in damages for, or on account of, any curtafiment or interruption of
deliveries where such curiaiiment or interruption s the result of, or pursuant fo, operating procedures by the Commission directing curtaiment or interrupfion of service,

. Buyer shall consulf with and firnish to the Seller such information as the Seller may require fo determine the avallability of service at a particular lozation before proceeding with plans for
any new or additional gas loads. No new or additional gas loads will be served ¥ it is defermined that such service wilt jeopardize service to existing customers by increasing the fotal
system's firm load requiremenis above avallable supplies,

Deliveries of "Firm Gas” up to the Maximum Baily Quaniity sef forth in the Service Agreement, shall be firm and shall not be subject fo curtaiiment or inferruption by Seller except that
caused by Force Majure, or aperafing condifions beyond Sefiar's contro!, or where such curtaiiment or interrupfion is the result of, or pursuant to, oparating prccedus'es prescribed by the
Cornmission. Defiveries hereunder shall have priority over alf defiveries made by Seller on an interruptibls basis.

Defiveries of “inferruptible Gas” shall be subject to curtailment o interruption by Sedler at any fime and from fime o time when, in Seller's scle judgment, # dees not bave gas available,
and Buyer hersby expressly acknowledges that Seller shall not be liable In damages for, or on account of, any curaiiment or inferruption of deliveries. Seiler agrees to give Buyer nof
less than two (2) hours notice of cudaliment or interruption in writing or orally in person or by telephone; provided, however, that If curtaliment or inferruption is occasioned by an event of
Force Majeure effecting the Seller's system, Seller shall be obfigated fo give only such nefice as Is practicable in the circumstances, Seller agrees to communicate curtallment notices to
one of the person designated from time to fime by Buyer as authorized to receive such nofices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts {o
prompily communicate with the persons so designated, then sald notics shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone,
Whenever, and to the extent that the Seller is unable o deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fue! sufficient fo make up such
deficiancy frem such other source or sources as may at the fime be available to Buyer,

. Gas taken by a Buyer of “Firm Gas” on aay day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantify shall be considered to be Unauthorized Overrun Gas.
Sefler shall b, and Buyer shall pay, for such Unauthorized Overrun Gas at the foliowing rates, in addition 1o all other charges payable to Seller hereunder;

{a) For the first three percent (3%) of the Maximum Daily Quaniity, the Unauthorized Overrun Gas shall be paid for at 1.25 imes the Base Rate sef forth in the Service Agreement, and
(b) For the next two percent (2%) of the Maximum Daily Quanfly, the Unauthorized Overrun Gas shall be paid for at 3.0 fimes the Base Rate sel forth In the Service Agresment, and

[c} For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rale set for in the Service Agreement.

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered
fo exclude or limit any other remedies avafiable fo Sefler or another Buyer against the offending Buyer for failurs to comply with its obligations to stay within s Meximum Dagly Quantity.

. Any inferruptible gas taken by Buyer after the effective hour of an order calling for complete curtaiiment of afl intesruplible gas defiveries hereunder shall be considered fo be Unauthorized
Overrin Gas. Seller shafl bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenly-five doflars and no cenls {$25.00) per dekatherm, in addifion fo the Base
Rate specified in the Service Agreement for such gas used.

The payment of Overun penatty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment te
considered to exclude or limit any causes of action or oiher remedies avaiable fo Seller against the Buyer for faflure to comply with curiaifment orders issued by Seller hereunder.

. The Scuth Carolina Public Service Commission has prescribed the following.operating procedures in regard to the curfaliment of interruptible service by Seller:

During the period when operating conditions require curtailments in any type of interruptitie service, Seller shall curial defiveries of gas without discrimination within end-use priority of
service categorias established by the South Carolina Putiic Servica Commission and pursuant of curtaiiment instructions received from its supplier or suppliers mads in accordance with
General Tems and Conditions to the Service Agreement between Seller and it suppiier or suppliers and any subsequent modification or amendment thereof,

Buyer agrees that all gas delivered hereunder shat be used by the Buyer and that no portion thereof shall be resold.

Article V
QUALITY

The gas defivered hereunder shall be natiral gas or any mixture of nafural and manufactured gas, inciuding but not limifed fo, synthetic gas or fiquified petroleum gas as provided for in
Paragraph 3 hereof, provided, however, thal moistuse, impurities, hetium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery fo
Buyer, Sellar may subject or permi the sublection of the gas fo compression, heating, cooling, cleaning, or ofher processes, which are not subsiantially detimenta! to the merchantability
of the gas.

. The gas defivered hereunder shall have a total heating value of not 'ess than 950, nor mere than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objsctionable

iuids and so%;ds s0 a3 o be utilized immediately upon delivery to Buysr, and shall centain not more than 200 gralns of total sulphur, nor more than 15 graing of hydrogen suiphide per

MCF,

. Sefler may permit ifs suppliers or it may ifself supply gas from any stand-by equipment instafled by i or by its suppfiers, provided that the gas so supplied shail be reasonably equivalent tc

the natural gas supplied hereunder, and adapiable for use by Buyer without the necessily of making other than minor adjustments o fiel burming syuipment,

If the natural gas offered for delivery by Seller shall fall at any time to conform fo any of the specifications set forth in the Article V, Quality, then Buyer agrees fo nedlfy Seiler thereof and
Buyer, thereupon, may at its option refuse to acoept defivery pending correction by.Selier, Upon Seller's failure fo properly remedy any deficiency in quaty as specified hereln, then
Buyer may accept defivery of such natural gas and make changes necessary 1o bring such gas info conformity with such specifications and Buyef shall then deduct from future
paymenis any reasonable expenses incuired by it I effesting such change as agreed to by both paries.

Odorization of gas delivered hereunder is nof required of Sefler. However, nothing in these Terms and Conditfons shall preciude Seler from odorizing SE}Ch gas i Safler so desires or if

Sefler is required by federsl or state regulatory agencies fo perform such cdorization.



Article VI
MEASUREMENTS

1. The volumes and fofal heafing value of the gas delivered hereunder shall be defermined as follows:

10,

{a)  The Unit of Volurne shaii be a cubic foof of gas.
{5} When ofifice melers are used, volumes delivered shall be computed in accordance with the specificafions, formulae and tables published April 1955, as Gas Measurement

Committes Report No. 3 of the Amerlcan Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections.

{&) Al volumes defiverad shall be comected o the pressure base of 14.73 psig and temperature base of 607 F. The average absolute afmospheric pressure shall be assumed fo
be fourteen. and seven tenths (14.7) pounds fo the square inch, irrespective of aciual elevation or location of the point of delivery above sea level or variations in such
aimospheric pressure from fime to fime,

{(d) The temperature of the gas shal be assumed 1o be 60 degrees Fahrenhelt (80°) unless Seller elects to install a recording thermometer or temperafure correcting device. f a
resording thermometer is instalied, the arithmetical average of the 24 hour period will be used fo detsrming the temperature correcily.

{e}  The specific gravity of the gas shall be determined by a recording graviiometer of standard manufacture installed in a suitable Iocat:on Where a recordzng gravitometer is not
used, the specific gravily of the: ges shall be assumed to ba the same as that of Seller's suppher(s}

{l  The total heating value of the gas deliversd hereunder may be determined by Sefier by using a standard typs of recording calorimeter, spectromefer, chromatograph, or.other
approved nstrument which shall be so localed, at a sultable point on Seller's fine, in order that the BTU content of gas defivered hereunder may be properly oblained. Where

“required, dally reading from the record sc obtained shall be corrected o the basis of measurement provided and from a saturated basis fo the average moisture content of
the gas defivered, the resulf being the BTU content of the gas delivered during the billing period, In the event that Seller does not install & recording instrument for such
determination or its instrument Is not operating proparly, the fotal heating value shall be determined from a recording calorimeter or comparable instrument properly instalied
and operated by Seller's supplier of natural gas, providet, such values are applicable o the gas that may be delivered fo the Buyer, When Seller is making propane-air to
supplement #s gas supply, the BTU content of the gas shall be caloulated by a method such as using the recorded gravily of the propane-alr, fhe nalural gas and the
commbined mixture along wifh the measured BTU value of the gas where avallable. The BTU content of propane shiall be assumed to be 91,500 BTU's per gallon,

Article Vii
MEASURING EQUIPMENT

Seller wilt maintzin and operate, at ifs own, expense and at the point of defivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller,

Buyer agrees fo fumlsh to Seller electricity for operating Seller's meters, at not cost io Sefler.

Buyer agrees fo change the charts on Seller's meters at ro cost fo Sefler and forward same to Seller.

Buyer hereby grants fo Seller suifable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeling and other facilifies
together with sights of ingress thereto and egress there from at all times and hereby agrees fo delivar fo Seler, for the sum of one doflar {$1.00), an appiopriate instrument or grant
defining such rights and easements located on Buyer's plant site,

Buyer may install, maiatain and operate such check measuring equipment, including a recording gravitometer and calsrimeter as it shall desire, provided that such equipment shall be so
installed so as nof to interfere with the operation of Saller’s measuring equipment at or near the point of deliver. However, all billings to the Buyer shall be based on the metering of the
Seller, subject only to the provisicns of Paragraph 8 of this Arlicle.

Each patfy shall have the right fo be presentat the time of any instaffing, reading, cleaning, changing, repalring, inspecting, festing, calibrating, or adjusting dore In connection with the
other's measuring equipment used in measuring defiveries hereunder and esach parly shall advise the other of any intended major maintenance opetation sufficiently b advance in order
{hat the other party may conveniently have s representative present.

A installation of measuring equipment, applying fo or effecting defiveries hereunder, shalf be made in such manner as fo permit an accurate determination of the quandify of gas defivesed
and ready verification of the acocuracy of measurement. Orifice meter installations, if used, shall conform fo the recommendation for design and installation contained in the Gas
Measurement Committes Report No. 3 fo the American Gas Associafion published April, 1955, and any modifications and amendments thereof and shalf include the use of flange
connections,

Measurement on Seller's meler or meters shall be conclusive of both pariies except whers the meter is defective or fails to register, or If found in error, in either of which case Selfer shall
repair or replace the meter and the quantiy of gas delivered while the meter was out of order or falled {o register shall be estimated: {a} By using the registrafion of any check mefer if
installed and acourately registering, or, in the absence of {a): {b} By correcting the error if the percentage of error by calibration, test or mathematical calculagion, or, in the absence of both
{a} and {b} then: {c) By esfimating the quantily of delivery from deliverles during periods under siriiar conditions when the mefer was registering accurately; and an appropiiate biliing
adjusiment shal! be mads i accordance with the current Rules and Regulations goveming gas syslems issued by the Commission.

Selier will maintain ifs meders in good order and to this end wil make periodic tests of its meters pursuant fo the current Rules and Regulations governing gas systems Issued by the
Commission, or at such shorder infervals as seem fo Seller destrable. 1f Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance
with alf regulations relafing to such tests and resulis of such tests as found in the current Rules and Regulations governing gas systems issued by the Cormmission,

Each party shall preserve afl records for a period of at least two {2) years.

Articte vill !

i BUYER'S FACILITIES
Buyer will maintain at its own expense facilites from the delivery point to the point of use and fhe burners and equipment for using gas, and Buyer will a1 a§i times keep gas-using
equipment on said premises i a condifion conforming with such reasonable rules and reguiations as may be preseribed therefore by regulatory authorily having jursdiction thereover
and with the reguirements of any vaiid law therefo apperfaining. In the event that rles are not prescribed by a regulatory authority, Buyer will abide by codes as used in fe gas

industry.
Selier shall not approve sale of gas on an inferruptible basis to Buyer unfi! and unless Sedler is safisfied that Buyer has, or will, install adequate stand-by faciiiies to meat its full fusl

requirements guring periods of sustained interruptions.
Seller shall not approve sales of gas fo Buyer unless Sefler is salisied that Buyer has nof, or will not inferconnect downstream fusl piping of natural gas for vse in different priority-of-

service categories.

Ardicle IX

RATE ADJUSTMENTS
Taxes applicable to fhe gas defivered o Buyer hereunder a5 are in effect on January 19 immediately preceding the effective date of these tems and condifions shad be added to
Buyer's bill. The ferm “tax” as used herein shall mean any fax, fizense fee, or charge applicable to the gas deliversd hersunder, Imposed on Seller by any governmental authorlty on
such gas. if the existing rae of any such tax in effect on January 1%, immediafely praceding the effeciive dafe of these terms and conditions, be hereafler increased or decreased, or if
any tax heretofore in effect or hereafter be imposed or repealed, the resulfing incraase or decrease in such taxes, compisted on a cents per dekatherm basis, shall be reflested, as the

case may be, on Buyer's bill
Any applicable surcharge or special charges ordered by the Commission or any other duly consfituted reguiatory body shall be included in addifion to the price of gas computed in

accordance with the terms of the Service Agreement.

b



Article X
BILLING
1. Bills computed from readmgs taken of Seller's meters shall be rendered and paid monthly with ten (10} days of the billing date. A month shall mean a period beginning on the first.
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or al such other equivalent perod as Seller may
deem necessary. Should Buyer fail to pay any amount due fo Seller when same Is dug, & late payment charge of one and one half percent (1 ¥ %) will be added to any balance
remaining twenty-five (25) days after the billing date. i such failure to pay confinues, Selier may suspend deiiveries of gas hereunder. The exercise of such right shall be in
addifion to any and all other remedies avaiiable to Seller.
2. ifitshall be fourd that Buyer has been overchamed or undercharged In any form whatsoever under the provision heretnder, Selier shall {ake acfion fo comeot such bilfing pursuant
to current Rules and Regulations goveming yas systems issued by the South Carolina Public Service Commission.

Articie Xl
POSSESSION OF GAS AN INDEMNIFICATION

1. As between the parties hereto, Seller shall be desmed to be In control and possession of the gas defiverable hereunder untd it shall have been dafivered to Buyer at the Point of
Delivery after which Buyer shall be deemed fo be in control and possession thereof.

2. Buyershalt sndemmfy and hold hammiess the Seller from any and all ioss (including death), damage, or Iuabmty incusred by the Seller by reason of any act of the Buyes, ils agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless fhe same shall be due to the sole negfigence of the Selier, #s agents
or employees, The Seller shall indernnify and hold harmless the Buyer from any and all iess (including death), damage or fiability tncurred by the Buyer by reason of any act of the
Seller, s agerds or empioyees, unless the same shail be dug fo the sold negligence of the Buyer, #s agenis or employees.

Article Xil
WARRANTY OF TITLE TO GAS

1, Seller warrants the title to aff gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all #iens and adverse claims.

Article Xl

FORCE MAJEURE

1. Inthe event of either party hereto being rendered unable wholly or in part by force majeure to carry out s obligations under this confrac, other than fo make payments due
hersunder, it is agreed that on such party giving notice and full parficulars of such force majeure in writing or by telegraph fo the other parly as soon as pessible after the
occurence of the cause refied on, then the cbligations of the party giving such nofice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any Inabffity so caused but for ne longer period and such cause shall as far as possible be remedied with all reasonable dispalch. The term "force majeure” as employed herein
shafl mean acts of God, strikes, lockouts, or other indusirial disturbances, acts of public enemy, wars, blockades, insurrections, fiots, epidemics, landstides, lightning, earthquakes,
fires, sorms, floods, washouls, arrests, and restraints of government and pecple, civil disturbances, expiosions, breakage or accidents fo machinery or fines or pipe, fresrzing of
wells or lines or pipe, parlial or entire failure of source of supply, and any other causes whether of the kind hersin enumerated or otherwise, not within the conrol of the party
claiming suspension and which by the exercise of dir difigence such party is unable fo prevent or overcome, such terms shall iikewfse include (a) in those instances where either
party herste Is required to oblain servifudes, rights-of-way grants, permiis, or licenses; and (b) in those instances where eflher parly hereto is required fo furnish materials and
supplies to secure grants or permission from any governmental agency lo enable such parly fo fuifif its obligations hemunder the inabifity of such party to acquire af reasonabla
cosi and after the axercise of reasonable difigence such materials and supplies, permils and parmissions.

2. ltis understood and agreed that the sefflement of stikes or iockouts shail be enfirely within the discretion of the party involved and thai the above requirement that any force
majeure shall be remadied will all reasonable dispaich shall not require the setilement of strikes or iockouts aceeding to the demands of opposing party when such course is

inadvisable In the discrefion of such party.

Article XIV
MISCELLANEQUS

1. ifeifher party shall fail to perform any of the covenants or obligations imposed upon i under and by virtue of the Service Agreement of which these Generai Terms and Condifions
are a part, (except where such failure shalf be excused under any of the provisions of this Service Agreement}, then in such event, the other party may, at iis option, terminate his
Service Agreement by proceeding as follows: The parly not in defauit shall sause a wiitten notice %0 be served on the pardy in defaull, stating specifically the cause for ferminating
this Service Agreament and daclaring i€ fo be the infention of the party giving the noliee fo terminate the sams; thereupon, the party in default shall have thirty (30) days after the
service of the afresaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and alt conseguerices of such breach, then
such rofice shall be withdrawn and this Service Agresment shall continue in full force and effect. In case the party in defaul does not 50 remedy and remove the nofics for any and
all consequences of such breach, within said period of thirly {30) days, then this Service Agreement shali become null and void from and after the expiration of said period. Any
cancelfation ofithls Service Agreement pursuant fo the provisions of this Aricle shafl be without preiudice to the right of party not in defautt {9 collect any amounts then due i and
withouf waiver of any ofher remedy {0 which the parly not in defauit may be entified for violation of this Service Agreement.

2. The Service Agreement, of which these General Terms and Condifions are a part thereof, shall be binding upon and inure fo the benefit of the Seller and the Buyer and thelr
sSLCCessors and assigns.

3. Exceptas ofhemwise provided, any nofice, request, demand, statement or bill, which either Buyer or Sefier may desire {o give fo the other shall be in waiing and shait be considered
as fully delivered when mailed by prepaid registered mail addressed to said parly at #s last known post office address, or at such other addresses as either party may designate in
writing. Routine communications, including monthly statemanis and payments, shall be considerad as duly delivered when malled by either registerad or ordinary mail,

4, Buyers covenanis and agrees to execute or file, or cooperate with Selier in the execution o fifing of, any report, certificate or ofher dosument requirad by any govemmental agency
having jurisdiction over this contfract or the parfies herefo, or any ofher certificate or document requested by Selfer necessary for Seller to obtain the benefit of zny exemption from
salas, use or other tax, Buyer shall indemnify Seller for any foss sustained by Sefler as a resulf of Buyer's breach of this covenant.

B, The parties hersto in executing the Service Agreement and these General Terms and Cendifions, ackrowledge that these General Terms and Conditions are a par of the Service

Agragment.
Buyer: T h< E {'C‘C{ OsC CDV"E or dv‘h oMt Sefler:  Sputh Carolina Electric and Gas Company
By: E L‘-[ 0‘} e ?’ LL—/O‘ A By: Martin K. Phalen {’/]__&M @’“
Title: Vrc. 1 }2'—‘&) NP '; < S&LV C‘;‘mﬂ;f Tile: Vice President, Gas Dperations

Date: {9[ /LD / L2 Date: - )"/‘i/ﬂa




